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—SEGREF—

CONTRACT

i PRECONTRACT APPROVAL RECORD
(PART Tw0) MB-1956

The services and equipment being procured by this Contract No.
MB-1956 are in furtherance of the FULCRUM
Program(s), the nature of which cannot be publicly disclosed for security rea-
sons. The Contracting Officer therefore determines that this procurement must
te accomplished by negotiations pursuant to the authority of Section 3(a) of
PL 81-110 and Class Determination and Finding, OXC 2122, signed by the DDCI on
15 October 1961.

Certification of funds for this contract will be handled under the pro-
cedure approved by the Director of Central Intelligence on 15 December 1956
which, in effect, results in all covert expenses involving issuance of Treasury
Checks teing accumulated in a separate account within the Finance Division. The
amounts in this account will be periodically scheduled for certification of the
vouchers by the Director. This procedure eliminates the necessity for a sepa-
rate certification of authority under Section 8(b) of Public Law 110, 8lst Con-
gress (formerly 10(b) - see 85-507 dated 7/7/58) for each contract.

The following comments describe the procurement hereby effected, the
terms and provisions generally of this contract/amendment, and a resume of
major issues negotiated:

Contract No. MB-1956 covers the procurement of
a study program from Itek Corporation of an advanced
sensor system applicable to satellites. The detailed
statement of work is as set forth in Appendix I attached
to the contract. The contract has been issued on a
CPFF level of effort basis which contemplates an esti-
mated cost and fixed fee of $127,989 and $10,239, re-
spectively. This amount should provide for some 4,900
sensor engineering hours of analysis and study over
the period of 4 February through 31 May 1964, The
fixed fee is based on an eight per cent (8%) factor
which is considered fair and reasonable for the type
of effort being expended,
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